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emergency situations where RUS ap-
proval may be given orally followed by 
a confirming letter. 

RUS financed means financed or fund-
ed wholly or in part by a loan made or 
guaranteed by RUS, including concur-
rent supplemental loans required by 
§ 1710.110 of this chapter, loans to reim-
burse funds already expended by the 
borrower, and loans to replace interim 
financing. 

[63 FR 35314, June 29, 1998, as amended at 63 
FR 58284, Oct. 30, 1998]

§ 1724.4 Qualifications. 
The borrower shall ensure that: 
(a) All selected architects and engi-

neers meet the applicable registration 
and licensing requirements of the 
States in which the facilities will be lo-
cated; 

(b) All selected architects and engi-
neers are familiar with RUS standards 
and requirements; and 

(c) All selected architects and engi-
neers have had satisfactory experience 
with comparable work.

§ 1724.5 Submission of documents to 
RUS. 

(a) Where to send documents. Docu-
ments required to be submitted to RUS 
under this part are to be sent to the of-
fice of the borrower’s respective RUS 
Regional Director, the Power Supply 
Division Director, or such other office 
of RUS as designated by RUS. (See part 
1700 of this chapter.) 

(b) Contracts requiring RUS approval. 
The borrower shall submit to RUS 
three copies of each contract that is 
subject to RUS approval under sub-
parts B and C of this part. At least one 
copy of each contract must be an origi-
nal signed in ink (i.e., no facsimile sig-
nature). Each contract submittal must 
be accompanied by a certified copy of 
the board resolution awarding the con-
tract. 

(c) Contract amendments requiring RUS 
approval. The borrower shall submit to 
RUS three copies of each contract 
amendment (at least one copy of which 
must be an original signed in ink) 
which is subject to RUS approval. Each 
contract amendment submittal to RUS 
must be accompanied by a certified 
copy of the board resolution approving 
the amendment.

§ 1724.6 Insurance requirements. 

(a) Borrowers shall ensure that all 
architects and engineers working under 
contract with the borrower have insur-
ance coverage as required by part 1788 
of this chapter. 

(b) Borrowers shall also ensure that 
all architects and engineers working 
under contract with the borrower have 
insurance coverage for Errors and 
Omissions (Professional Liability In-
surance) in an amount at least as large 
as the amount of the architectural or 
engineering services contract but not 
less than $500,000.

§ 1724.7 Debarment and suspension. 

Borrowers shall comply with the re-
quirements on debarment and suspen-
sion in connection with procurement 
activities as set forth in part 3017 of 
this title, particularly with respect to 
lower tier transactions, e.g., procure-
ment contracts for goods or services.

§ 1724.8 Restrictions on lobbying. 

Borrowers shall comply with the re-
strictions and requirements in connec-
tion with procurement activities as set 
forth in part 3018 of this title.

§ 1724.9 Environmental compliance. 

Borrowers shall comply with the re-
quirements of part 1794 of this chapter, 
Environmental Policies and Procedures 
for Electric and Telephone Borrowers.

§ 1724.10 Standard forms of contracts 
for borrowers. 

The standard loan agreement be-
tween RUS and its borrowers provides 
that, in accordance with applicable 
RUS regulations in this chapter, the 
borrower shall use standard forms of 
contracts promulgated by RUS for con-
struction, procurement, engineering 
services, and architectural services fi-
nanced by a loan made or guaranteed 
by RUS. This part implements these 
provisions of the RUS loan agreement. 
Subparts A through E of this part pre-
scribe when and how borrowers are re-
quired to use RUS standard forms of 
contracts for engineering and architec-
tural services. Subpart F of this part 
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prescribes the procedures that RUS fol-
lows in promulgating standard con-
tract forms and identifies those con-
tract forms that borrowers are required 
to use for engineering and architec-
tural services. 

[63 FR 58284, Oct. 30, 1998]

§§ 1724.11–1724.19 [Reserved]

Subpart B—Architectural Services

§ 1724.20 Borrowers’ requirements—ar-
chitectural services. 

The provisions of this section apply 
to all borrower electric system facili-
ties regardless of the source of financ-
ing. 

(a) Each borrower shall select a 
qualified architect to perform the ar-
chitectural services required for the 
design and construction management 
of headquarters facilities. The selec-
tion of the architect is not subject to 
RUS approval unless specifically re-
quired by RUS on a case by case basis. 
Architect’s qualification information 
need not be submitted to RUS unless 
specifically requested by RUS on a case 
by case basis. 

(b) The architect retained by the bor-
rower shall not be an employee of the 
building supplier or contractor, except 
in cases where the building is prefab-
ricated and pre-engineered. 

(c) The architect’s duties are those 
specified under the Architectural Serv-
ices Contract and under subpart E of 
this part, and, as applicable, those du-
ties assigned to the ‘‘engineer’’ for 
competitive procurement procedures in 
part 1726 of this chapter. 

(d) If the facilities are RUS financed, 
the borrower shall submit or require 
the architect to submit one copy of 
each construction progress report to 
RUS upon request. 

(e) Additional information con-
cerning RUS requirements for electric 
borrowers’ headquarters facilities are 
set forth in subpart E of this part. See 
also RUS Bulletin 1724E–400, Guide to 
Presentation of Building Plans and 
Specifications, for additional guidance. 
This bulletin is available from Pro-
gram Development and Regulatory 
Analysis, Rural Utilities Service, U.S. 
Department of Agriculture, Stop 1522, 

1400 Independence Ave., SW., Wash-
ington, DC 20250–1522.

§ 1724.21 Architectural services con-
tracts. 

The provisions of this section apply 
only to RUS financed electric system 
facilities. 

(a) RUS Form 220, Architectural 
Services Contract, must be used by 
electric borrowers when obtaining ar-
chitectural services. 

(b) The borrower shall ensure that 
the architect furnishes or obtains all 
architectural services related to the 
design and construction management 
of the facilities. 

(c) Reasonable modifications or addi-
tions to the terms and conditions in 
the RUS contract form may be made to 
define the exact services needed for a 
specific undertaking. Such modifica-
tions or additions shall not relieve the 
architect or the borrower of the basic 
responsibilities required by the RUS 
contract form, and shall not alter any 
terms and conditions required by law. 
All substantive changes must be ap-
proved by RUS prior to execution of 
the contract. 

(d) Architectural services contracts 
are not subject to RUS approval and 
need not be submitted to RUS unless 
specifically requested by RUS on a case 
by case basis. 

(e) Closeout. Upon completion of all 
services and obligations required under 
each architectural services contract, 
including, but not limited to, submis-
sion of final documents, the borrower 
must closeout that contract. The bor-
rower shall obtain from the architect a 
final statement of cost, which must be 
supported by detailed information as 
appropriate. For example, out-of-pock-
et expense and per diem types of com-
pensation should be listed separately 
with labor, transportation, etc., 
itemized for each service involving 
these types of compensation. RUS 
Form 284, Final Statement of Cost for 
Architectural Service, may be used. All 
computations of the compensation 
must be made in accordance with the 
terms of the architectural services con-
tract. Closeout documents need not be 
submitted to RUS unless specifically 
requested by RUS on a case by case 
basis.
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